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Business Impact

COVID-19

*AIR terminal PVG/CGO (same situation as last week )

A lot of trucking company failed to apply road transportation permit from SHA/PVG official authorities which result in challenge of
goods gate in PVG .

In CGO, as most of the inbound ULD are stuck and can not be dismantled as SHA shipments can not be transferred due to SHA
Covid 19 situation, nearly all of airlines are facing the same worse situation in CGO, like CV/7L.

So from 9th Apr we will reroute our BUD/CGN charter from WUH till end of Apr.

*Airlines flight schedule change

Some airlines continue to cancel the flights in this week. QR cancel more flights in coming 2 weeks. If any further cancellation
information, we will update once receive.

*AIR FTL/LTL situation (same situation as last week)

It would be ok to enter and leave Shanghai only with the traffic permit on hand. As the government policy adjust frequently, it is
better to double confirm case by case when receive the supplier or consignee address.

*AIR warehouse /customs situation(same situation as last week)

One positive case was tested in CTS warehouse and the whole warehouse was locked down because of this. Luckily , we have
found a temporary one to handle shipments.
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*SEA port terminal (same situation as last week )

48 hours negative Nucleic Acid test result for entrance is a mandatory. A lot of
trucking company failed to apply road transportation permit from SHA/PVG
official authorities which result in challenge of FCL gate in terminals.

*SEA depot (same situation as last week )

Part open and part close according to carrier ‘s adjustment, have to follow up
carrier’s instruction which changes from time to time.

*SEA carrier /booking agent (same situation as last week)

All carriers/booking agent are working from home. There is congestion in SHA
and vessel schedule changed frequently, pls keep contact with SHA OP team for
update.

*SEA CFS warehouse WGQ/YS (same situation as last week)

Both WGQ and YS CFS warehouse are closed. While they still could arrange
stuffing container subject to cargo arrived warehouse already and empty
container could be pick up from depot.

COVID-19

*SEA FCL/LCL trucking & customs situation (same situation as last week )

FCL trucking : Trucker still allow leave and enter Shanghai according to the 48 hours
negative Nucleic Acid report and 24 hours antigen test report.

carrier EIR with container no. which linked with trucker’s license.

Suzhou, Kunshan are not allowed enter ,the other region according to government
request need apply the license.

Face the shortage of trucker because lots driver blocked at home due to Shanghai
city lock down.

Rate case by case check during lock down time.

LCL Trucking: Only trucking company who has applied road transportation permit
from official authorities could operate.

Customs &broker: Customs works as normal . our broker all work from home.

#. LCL Contingency plan:

For CCN cargo will be planned for alternate receiving location & origin port Ningbo until Shanghai
resume.

Breakdown the intended consolidation schedule for cargo ex Ningbo to Trieste/Koper via HUB LJU
consol:

Carrier: MSC

Vessel name: MAERSK HORSBURGH V.212W

CFS closing 1t APR,2022

ETD NGB:11.APRi/o 09 APR,2022

T/T around 30 days

NINGBO PIC: Ms Eleanor (Email: eleanor.lin@cargo-partner.com)
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COVID-19

*CL WGQ/YS/KUS warehouse situation (only situation change in warehouse KUS )

CL YS: Origin (Jt#]) & Shanghai Free Trade Zones International Logistics Co., Ltd.(4%4R) YS bonded warehouse & customs declaration works normally. But LCL truck can’t
transport in Shanghai without road transportation permit issued by official authorities.

CL WGQ WFTZ: The customs entrance is only release a door "NO. 7 Gate" for FCL shipments. All enterprises in WFTZ are closed ex. the customs declaration is processed
as normal.

CL WGQ WBLP: All enterprises in WBLP are closed. The customs declaration is processed normal. cp SCM / Vishay WBLP warehouse closed from Mar. 28th to now.

CL KUS: KUS will extend lockdown status to Apr. 12th per last KUS government notice, once any new notice, we will keep posted

Business Impact
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Business Impact

COVID-19

For Air , we can pick up cargo within NGB & Zhejiang area and Drivers are required to provide a 48-hour nucleic acid test ,as PVG
airport lockdown ,now we will send air cargo out to /PEK/CAN/WUH/CGO /SZX airport.

For Sea, Ningbo port still working normally. But the situation is changing all the time. CP own consol volume sharply increased.
The driver must have 24h valid Nucleic acid test report to enter W/H & terminal.

The policy of driver should have 24h valid Nucleic acid test report cause traffic jam at terminal & W/H, this situation caused low
efficiency of entering port and warehouse.

Currently, the most important conditions to arrange shpt via Ningbo during this period as below

1. The location of the factory (including the passing places), if the city/town/high way entrance/exit blocked, we can’t arrange
trucking in controlled area.

2. The driver must have 24h valid Nucleic acid test report to enter our warehouse.
3. The driver must have 24h valid Nucleic acid test report to enter the terminal.
4. Different area have different policy, so before arrange the shpt we must check with the shpr first.

Estimated Business Impacts:

Air biz is dropped a lot as PVG lockdown affected.

SEA FCL is still stable while it is still not resumed to normal level.

The impact to SEA LCL will be big, the volume increase sharply, because many cargo move from SHA to NGB port.

Now staff working normally at present while some colleagues are working from home as their community was lockdown, we
are all ready for such WFH In the event of emergency.



Guangzhou

" ;;L:;'v 2 "; ety o_-
: ., Guangzhou

fwrsN

Business Impact

COVID-19

From April 8, some new local epidemic cases occurred in Guangzhou.

Part of the district in Guangzhou had been under lock-down control (such as Baiyun district), and some of cp CAN colleague need
to work from home this week, business running as normal.

For Air, no severe impact yet as there is no case in airport so far, CAN airport inbound and outbound runs normally, but due to
the locked area Baiyun district is a intensive residential area, believe some airport staff have been quarantined and the ground
handling will be slow down, will keep eyes for the progress.

For deliver up to CAN airport, its required delivery driver holds green code + 48hours negative COVID results.

For dispatch outside CAN city, there have been the biggest impacted at time being, some city reject the driver whose healthy QR
code have remarks, while almost all Guangzhou driver have remarks, need check case by case.

For CAN’s current service, due to Zhuhai reject Guangzhou’s driver for delivery, we might not able to use Zhuhai feeder until
further notice. For feeder via other port, we could accept shpt without customs docs; For consol trucking, we could only for shpt
with CUS doc and pallet shpt.

For Sea, Now all terminal are running in normal such as Nansha, Huangpu, Zhongshan, Foshan port.

Part of co-loaders such as Shipco Baiyun warehouse stopped receiving cargo, loading. Our Pedder warehouse requested 24 hours
Convid-19 negative report. If driver from CAN area, factory request to provide 24 hours Convid-19 negative report and green
code. Epidemic prevention and control measures have been implemented for all truck drivers coming (returning) from other
provinces. Please check with our local team in advance if you have any needs.



More Cities

Shenzhen: Although there is still some more case happened in SZX in recent
2-3 days ,but no more big impact to our business at this moment.

Xiamen: Quanzhou city is resuming back from lock-down region by region.
Production will get resume from 2nd half of Apr.

High-speed traffic get resumed as long as driver could provide 24 hours valid
test report. Estimated cargo will get resume gradually from the 2nd Half of Apr.

Xi'an: Added 6 new cases today, At present, there are 2 medium-risk areas in
Xi'an: Xixian New District/Fengdong New Town Logistics Center and Mengjia
Village(Fa B #T X /£ R FIW YA H O FEZRHN); Fom April 10, it will be
closed, and people are prohibited from entering and leaving these two areas.
Other areas need to conduct new coronavirus testing according to epidemic

prevention requirements.

Qingdao: Keep normal as previous.

COVID-19

Tianjin: Has backed to normal, all is running better.

But the other cities which surrounded Tianjin has lockdown from time to time,
so our business and volume decrease accordingly.

All TSN staff keep in health.

Beijing: some community, school is closed for positive cases.

- Import courier cargo is requested to store at least 7 days after arrival, in
principle calculated from Authorities sanitizing the courier cargo at terminal.

- 48hrs COVID-19 negative report is still needed for accessing to Beijing by
traffic of rail & road and further delay at checkpoint of highway is expected
even a forbidden for 1 case in the past 14 days at the area of origin.

- Office building is working in good order.

All colleagues work in office with a plan of 2 groups rotation has been in place
for emergent situation.

Chongqing: situation & Regulation remain unchanged since last week
regarding Covid by WCN Chongging/Chengdu/Wuhan.



Hong Kong

COVID-19

As of 11th April, 1,407 new COVID-19 cases confirmed, of which 13 are imported and the rest are locally infected.

AT g ] A The Hong Kong government has announced a significant easing of public gathering measures from next month. The measures
dh > e covering three areas will relax travel restrictions for Hong Kong people returning from overseas from April 1, allow schools to
resume classes from April 19, and ease social-distancing at restaurants and other premises in three phases from April 21. A ban

on flights from nine countries inclduing Australia, Canada, France, India, Nepal, Pakistan, the Philippines, Britain and the United
;{ States will be cancelled from April.

P IV

= ] The capacity of cross border trucking between South China and HK is still suffering vastly by the strict control of China

R government, approximately the capacity has only around 5-10% left. Currently, majority of cargos from South China to HK is via
e (e o ] " l sea freight that the lead time takes 4-5 days and cost has surged up significantly.

P e W The seaport, airport and logistics warehouse in HK have been operating as usual and local delivery have been resumed normal
o too.

Sea cargo is still dropped by 30% and air cargo volume has improved about 5% dropped vas last year.
Contract logistics has no impacted.

Business Impact

All the operation teams including air, sea, contract logistics and finance team are still working under A/B team shift, while
other teams are 100% work from home.





